Political Economy
-l of Power Sector Reform

Ambitions and Constraints



J‘Continued Privatization?

The new government s promising radical changes in
the industry, but statization is not in its agenda so

far.

However, the new government offers signals that it
willl not favor competition and intends to roll back to
government a substantial role in the decision making
process, particularly as far as investments are

concernéed.



But how can Brazil undertake the necessary
Investments?
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New Administration focused on social
‘welfare and economic stability.
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JlTwo options:

Use government funds to invest in the
power sector.

Continue initiatives to promote private
investment.



