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Economic Growth, Development, and Challenges of East Asia (IPS224/ECON124) 
 

 
 
Prof. Yong Suk Lee              
Encina Hall E309            
yongslee@stanford.edu  
Office hours: Wed. 4-5pm            
     
 
Course Description 
 
This course explores economic growth and development in East Asia and the region’s current 
economic challenges. For the purpose of this course, we will largely focus on China, Japan, and 
Korea. However, we will also examine several Southeast Asian countries when relevant. The first 
part of the course examines how economic growth progressed across East Asia and the 
development strategies pursued by different countries. Cross-country comparisons will help draw 
similarities but also differences in the development processes. We will also discuss the debates 
surrounding an East Asian model for economic growth.  
 
The second part of the course focuses on specific themes relating to the current economic 
environment. Specifically, we will examine how corporate governance, education, inequality, 
demographic change, urban development, leaders, etc. impact economic development in East 
Asia. Readings will come from books, journal articles, policy reports, working papers, news 
articles, and case studies. Students will learn how empirical evidence is presented in economics 
articles throughout the course. 
 
East Asia presents many opportunities for students interested in the region. The course will 
provide students with an understanding of East Asia’s economic growth, and ongoing economic 
challenges. 
 
 
Course Requirements 
 
Grades will be determined by the following formula: 

 
Problem sets (2)       10% 
Response papers and class participation (2)    15% 
Midterm         30% 
Individual or Group project  -Proposal      10% 
    -Presentation      15% 

-Final Paper       20%  
 
Problem sets: Two problem sets will be due. The problem sets aim to promote your 
understanding and reading of empirical material presented in the literature. You may collaborate 
but you must write up your own answers. If you do work together, please list the names of other 
people you worked with at the end of the problem set. Problem sets will be graded on a check, 
check plus, check minus scale. Problem sets are due at the start of class and late problem sets 
will not be accepted. 
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Response papers : Each student will write response papers to the readings for two classes. 
Each paper should be no more than two double-spaced pages. Your response papers should 
concisely communicate to me  

(1) your brief evaluation of the reading, and 
(2) any follow up ideas or suggestions. 

 
The students who prepare papers for a particular day will have thought somewhat more deeply 
about the day’s topic, and I will expect these students to play a vital role in the class discussion. 
You are of course still responsible for the readings on days you are not writing a response 
paper. 
 
Each response paper will be due by 10 PM of the day before class. You should submit your 
paper on the course webpage. By having the papers in advance of class, I can use them in 
planning the course of the next day’s discussion. Therefore, it is important that I get the response 
papers promptly. Given the nature of the response papers, late papers will not be accepted. Class 
meetings after the midterm exam will have associated response papers.  
 
I will assign you to write on specific classes based as much as possible on your preferences 
(reserving the right to ensure equal distribution across the semester). In order to match students to 
topics, I need to know your preferred dates for writing response papers. I will set up a Doodle poll 
where you can express your preferences. If you do not have strong preferences, or you do not 
express them in time, I will make assignments based on what other students have not chosen. 
While you may discuss the readings with colleagues before writing response papers, the papers 
themselves should be individual work. 
 
Individual or Group Project 
There will be an individual or a group project that involves writing a short proposal, giving a 
short in-class presentation, and writing a final paper on a specific topic in one of the East Asian 
countries. You can form your own groups. Otherwise, I will form groups based on the country 
and topic each student is interested in. I will provide further information regarding the project and 
group formation soon after enrollment is finalized. 
 

Proposal: The main goal of the research proposal is to come up with an interesting research 
question. Finding a question interesting to you and convincing others that the question is 
interesting is not as easy as it sounds. You will need to search for articles, review the 
literature, and refine the question many times. I encourage each of you to think about a 
question as early on as possible in the course. I will later distribute a guideline on how to 
write the research proposal. Due 5/7/2015 

 
Presentation: The presentation will build on your proposal. You may present an argument 
based on analysis of the literature, case-studies, evidence based on data. How well and clearly 
you convey your findings will be important. These will be short in-class presentations that 
will be scheduled towards the end of the course.  

 
Final Paper: The final paper will be due 6/10/2015 

 
Midterm exam: There will be a midterm exam on 4/30/2015. There are no make up exams. 
Only exceptions will be serious medical conditions with letter from the doctor that states that the 
medical problem prevents you from taking the exam or death in the family. 
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Prerequisites 
 
The first year statistics/econometrics sequence should suffice for IPS students. For economics 
students Econ 102B is a prerequisite. Similar courses may substitute as prerequisites. I will 
review basic regression concepts, but familiarity with regression analysis will be helpful, as I will 
not go into the details of the econometrics.  
 
 
Honor Code  
 
The Honor Code applies to all work submitted and exams taken in this class.  You are encouraged 
to collaborate on the problem sets, though you must turn in your own problem set, written in your 
own words. Every member should contribute to the group project, and all members of the group 
will receive the same grade for the group project. Appropriate attribution of source material is 
essential.  Either footnotes or in-text citations with a references page are acceptable.  Pay 
particular attention to citations of online sources. I must be able to find the source from the 
location you provide. The usual rules apply for exams. It is a violation of the honor code to look at 
another person's test when taking an exam, to allow another person to look at your test during an 
exam, to ask another person for assistance during a test or to give such assistance during the test, to 
bring notes, or to consult any reference material during a test.    
 
 
Readings 
 
Readings are to be read before class. Most of the readings for this course are journal articles 
which you can search online and download from a Stanford connected computer. You will need 
to get the following materials. 
 

• There will be two Harvard Business School Cases early in the quarter. These will be 
available for purchase and download at an online HBS website. The link will be up on 
Coursework. 

 
• Paul Krugman, The Return of Depression Economics. We will read several chapters from 

this book. The library has copies as well. 
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Course Structure and Important Dates 
 

1 Tue 3/31/2015 Introduction and organization: Why are East Asian economies interesting? 

2 Thu 4/2/2015 Economic growth: Patterns and trends  

3 Tue 4/7/2015 Case study: Japan  
“The Miracle Years” 

4 Thu 4/9/2015 Case study: South Korea 
“The Korean Model of Shared Growth” 

5 Tue 4/14/2015 Introduction to growth regressions 
- Hand out Problem Set 1 

6 Thu 4/16/2015 East Asia in the framework of growth regressions. 

7 Tue 4/21/2015 China’s transformation: From a planned to market economy 
- Hand out Problem Set 2 

8 Thu 4/23/2015 East Asian Model? / East Asia in Transition 

9 Tue 4/28/2015 The Asian Financial Crisis  

10 Thu 4/30/2015 Midterm exam 

11 Tue 5/5/2015 Corporate governance and management 

12 Thu 5/7/2015 Education and human capital development 

13 Tue 5/12/2015 Inequality 

14 Thu 5/14/2015 Demographic challenges- Aging, gender inequality, and immigration 

15 Tue 5/19/2015 Housing and urban development 

16 Thu 5/21/2015 North Korea and economic sanctions 

17 Tue 5/26/2015 Leaders, democracy, and economic development / Student presentations 

18 Thu 5/28/2015 Student presentations 

19 Tue 6/2//2015 Student presentations 

      Final paper: Due date 6/10/2015 
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Course Outline and Readings   
 
Note: I may make modifications as the semester unfolds. 
 
 
Class 1. Introduction: Why are East Asian Economies interesting?  
 
 
Class 2. Economic growth in East Asia: Patterns and trends  
  

• World Bank(1993), East Asian Miracle, Ch 1 (pp. 27-48) & Ch 2 (pp. 79-87). 
 
 
Class 3. Japan : The original miracle  
 

• [Case] Wells, L. T. (2010), “Japan: The Miracle Years,” Harvard Business School Cases, 
No. 702-104. 

 
Class 4. South Korea’s growth  
 

• [Case] Musachio et al. (2012), “The Korean Model of Shared Growth, 1960-1990,” 
Harvard Business School Cases, No. 712-052. 

• Overholt, William, “Park Chung-Hee’s International Legacy”, 2011. 
• World Bank (2012), “Country Benchmarks - South Korea,” Golden Growth, World Bank 

Publications, pp. 61-65. 
 

  
Class 5. Introduction to growth regressions  
 

• Bakija, Jon (2013), “A Non-Technical Introduction to Econometrics”, teaching notes. 
 
Class 6. East Asia in the framework of growth regression  
 

• World Bank (1993), East Asian Miracle, Ch 1 (pp. 48-63)  
• Easterly, W. (1995), “Explaining Miracles: Growth Regressions Meet the Gang of Four,” 

in T. Ito and A. Krueger, ed., Growth Theories in Light of the East Asian Experience 
(University of Chicago Press), pp. 267-284. 

 
Class 7. China’s economic transition 
 

• Chow, Gregory (2004), “Economic Reform and Growth in China,” Annals of Economics 
and Finance, 5: 127-152 

• Xu, Chenggang (2011), “The Fundamental Institutions of China’s Reform and 
Development,” Journal of Economic Literature, 49:4, 1076-1151. 

 
Class 8. East Asia in transition / Is there an East Asian model? 

 
• Krugman P. (1999), The Return of Depression Economics, Ch 4. 
• James McBride and Beina Xu, “Abenomics and the Japanese Economy,” CFR 

Backgrounders, Council of Foreign Relations website.  
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• Justin Lin and Ha-Joon Chang. (2009), “Should Industrial Policy in Developing 
Countries Conform to Comparative Advantage or Defy It?” Development Policy Review, 
27(5): 483-502. 

 
 
Class 9. The Asian financial crisis  

 
• Krugman P. (1999), The Return of Depression Economics, Ch 2 
• Krugman P. (1999), The Return of Depression Economics, Ch 5 

 
 
Class 10. Midterm Exam  
 
 
Class 11. Corporate governance and management 
 

• Khanna, Tarun, and Yishay Yafeh. "Business Groups in Emerging Markets: Paragons or 
Parasites?" Journal of Economic Literature 45, no. 2 (June 2007): 331–372. 

• Tarun Khanna et al., “The Paradox of Samsung’s Rise” Harvard Business Review, July 
2011. 

• “The chaebol conundrum,” The Economist, Mar 31, 2010. 
 
Class 12. Education and human capital development  
 

• Duflo, Esther, (2001), “Schooling and Labor Market Consequences of School 
Construction in Indonesia: Evidence from and Unusual Policy Experiment,” American 
Economic Review, 91(4): pp.794-799 before “II. Effect on Education”. 

• Lee, Yong Suk. (2014), “Exams, Districts, and Intergenerational Mobility: Evidence from 
South Korea,” Labour Economics, 29: 62-71. 

• Joshua Levine, “Finnishing School,” Time, Apr 11, 2011. 
 
 
Class 13. Inequality  
 

• Moriguchi and Saez (2008), “ The Evolution of Income Concentration in Japan, 1886-
2005: Evidence from Income Tax Statistics,” Review of Economics and Statistics, 90(4): 
713-734. 

• Kim, Nak Nyeon and Jongil Kim, (2014), “Top Incomes in Korea, 1933-2010: Evidence 
from Income Tax Statistics,” WTID Working Paper 

• Steven Denny, “Piketty in Seoul: Rising Income Inequality in South Korea”, The 
Diplomat, Nov. 4, 2014. 

• Jacob Schlesinger, “Japan May Be Exception to Piketty’s Thesis,” The Wall Street 
Journal, Feb. 9, 2015. 

 
 
Class 14. Demographic challenges  
 

• Heller, Peter S. (2006), “Is Asia Prepared for an Aging Population?” IMF Working Paper. 
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• Yashiro, Naohiro (2001), “Social Implications of Demographic Change in Japan”, 
Seismic Shifts: The Economic Impact of Demographic Change, Federal Reserve Bank of 
Boston. pp. 297-303. 

• Yeoh and Lin, (2012), “Rapid Growth in Singapore’s Immigrant Population Brings 
Policy Challenges,” Migration Policy Institute. 

• Hiroko Tabuchi, “Japan Keeps a High Wall for Foreign Labor,” New York Times, Jan 2, 
2011. 

 
 
Class 15. Housing and Urban Development 
 

• [WEB] The New York Times Online, “Room for Debate: China’s Scary Housing Bubble”, 
http://www.nytimes.com/roomfordebate/2011/04/14/chinas-scary-housing-bubble 

• Wu, Gyourko, and Deng, (2012). “Evaluating Conditions in major Chinese housing 
markets”, Regional Science and Urban Economics, 42: 531-543 

• [Optional] Economist Intelligence Unit (2012), Supersize cities, EIU Report. 
 
 
Class 16. North Korea and Economic Sanctions 
 

• Haggard and Noland, (2010), “Sanctioning North Korea: The Political Economy of 
Denuclearization and Proliferation,”Asian Survey, 50:3. 

• Yong Suk Lee, (2014), “Countering Sanctions: The Unequal Geographic Impact of 
Economics Sanctions in North Korea”, SCID Working Paper. 

 
 
Class 17. Leaders, Democracy and Economic Growth  
 

• Zakaria, Fareed (1994), “Culture is Destiny: A Conversation with Lee Kuan Yew,” 
Foreign Affairs, Vol 73, pp. 109-126 

• Jones, Benjamin F. and Benjamin A. Olken, “Do Leaders Matter? National Leadership 
and Growth Since World War II,” Quarterly Journal of Economics, Vol 120, pp. 835-
840, 843-854. 

• Ruben Hernandez-Murillo and Christopher J. Martink, “Which Came First-Democracy or 
Growth?” The Regional Economist, Apr 2008. 

• The Wall Street Journal Online, “Is Democracy the Best Setting for Strong Economic 
Growth?” Mar 13, 2007, http://online.wsj.com/article/SB117330214622129995.html 

 
 
 
Classes 18~19. Student presentations  
 
 
Final paper due 6/10/2015. 
 
 


