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I. Introduction 

On June 21, 2013, the Straits Exchange Foundation (SEF) and the 
Association for Relations Across the Taiwan Straits (ARATS) signed the 
Cross-Strait Agreement on Trade in Services in Shanghai during the ninth 
round of Cross-Strait talks. This agreement is one of the follow-up 
agreements under the Cross-Strait Economic Cooperation Framework 
Agreement (ECFA), which was signed on June 29, 2010. Although the 
purpose of signing the agreement is to gradually reduce or eliminate 
restrictions on trade in services across the Taiwan Strait, and to help 
Taiwan’s local businesses expand their market share in Mainland China, 
it caused a lot contention in Taiwan. In this paper I will explain why the 
Cross-Strait Agreement on Trade in Services is important to Taiwan, and 
what we can adopt to continue our globalization policy. 

Ⅱ . Cross-Strait Agreement on Trade in Services  

The Agreement is divided into three parts: the text, the schedules of 
Specific Commitments on Trade in Services, and the Specific Provisions 
of Service Suppliers. 

The text sets rules on things affecting trade in services such as 
transparency requirements, administration of regulatory measures, 
prevention of unfair competition, an emergency negotiation mechanism, 
free movement of payments and capital transfers, principle of fair and 
equitable treatment, and others. 

The important content of the agreement can be stated as follows: 

1. National Treatment and Most-Favored-Nations Treatment: Both 
sides agree to accord national treatment and most-favored-nation 
treatment to each other in principle. Given the special cross-strait 
situation, this does not apply to the existing non-conforming measures. 
The two sides agree not to increase more restrictions and agree to 
gradually reduce and eliminate these non-conforming measures. 

2. Movement of Natural Persons: Both sides agree to apply to this 
agreement the “Annex on Movement of Natural Persons Supplying 
Services” under the GATS so that this agreement shall not apply to any 
government measures affecting natural persons seeking access to the 
employment market of either Party, nor shall it apply to measures 
regarding citizenship , residence or employment on a permanent basis. 

3. Emergency consultations: where the application of this agreement 
has substantial adverse effects on the service sector of a Party, the 
affected Party may request that the other Party enter into negotiation to 
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seek positive resolution. 

4. Gradual Reduction of Restrictions: Considering the feature of 
progressive liberalization of services and industrial needs, this Agreement 
provides a mandate that the parties may mutually agree to enter into 
negotiation on further market access on trade in services in the future. 

As to market access, Taiwan has made 64 specific commitments to 
Mainland China. 27 items are under the currently permitted Chinese 
Investment Sectors; 37 items are newly opened or enlarged from the 
permitted scope, which includes 28 non-financial and 9 financial 
commitments. In addition, Taiwan has extended the scope of areas open 
for Mainland Chinese investment, which includes business services, 
telecommunications, film import quotas, construction services, 
environmental services, hospital services, social services, travel agencies, 
transport services, insurance, banking, securities services, etc. 

From the side of Mainland China, it has made 80 specific 
commitments to Taiwan. All of them are exceed the mainland’s WTO 
commitments. The industries of business services it has opened include 
telecommunications, motion picture production, distribution services, 
environmental services, elderly and creative industries, transportation, 
securities, banking, insurance, etc. 

Ⅲ .Why the Cross-Strait Agreement on Trade in Services is 
Important to Taiwan 

Since the 1980s, through a large amount of foreign direct investment 
from Taiwan to Mainland China, the trade relationship between Taiwan 
and Mainland China has become increasingly close. For the period from 
January to July 2014, the average share of exports to Mainland China and 
Hong Kong accounted for 39.6% of Taiwan’s total exports. By contrast, 
the average share of imports accounted for 14.4% of Taiwan’s total 
imports. The trade surplus with Mainland China and Hong Kong 
amounted to about 77 billion US dollars in 2013. As for the investment 
part, the total amount of approved investment to Mainland China from 
Taiwan was 9.2 billion US dollars in 2013, which accounted for 63.72% 
of Taiwan’s total outward foreign direct investment. Regarding people 
interactions, a total of 2.86 million Mainland Chinese visited Taiwan in 
2013. This is in contrast to the 5.16 million Taiwanese tourists who 
visited Mainland China during the same period. 

As the trade relationship between Taiwan and Mainland China has 
become more closer and more closer, the influence of Mainland China on 
international society is also becoming significant. With a sustained rapid 
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economic growth, in 2003 Mainland China was the 6th largest country in 
the world in terms of GDP, and latter became the second largest country 
in 2010, and has held that position until now. During the same period, 
Mainland China has become the largest country in the world in terms of 
trading volume. As Mainland China’s economic scale has expanded 
enormously, it has been aggressively establishing free trade agreements 
with other countries or groups of countries such as ASEAN, Korea, Japan, 
and Taiwan, and participating in world organizations such as the IMF, 
World bank, ADB, and so on.  

In addition to its political motivation to become an internationally 
influential country, the liberalization of its financial markets to construct 
a more efficient world-compatible capital market is on schedule too. 
Moreover, in the first half of 2014, the share of services in the GDP of 
Mainland China surpassed the share of industry for the first time. 
However, the share of services was only 46.6%, which implies there is 
extensive room to increase, compared with developed countries. 
Furthermore, in the current stage Taiwan’s service industries still have a 
competitive advantage compared with Mainland China, which, combined 
with having the same language and similar culture, will provide Taiwan’s 
service enterprises a great opportunity to explore in the Mainland China’s 
huge service markets. 

With a continuation of the close trade and investment relationship, 
frequent human interactions, political leverage, and great potential in the 
service markets of Mainland China, the accomplishment of the Trade in 
Service Agreement with Mainland China not only can enhance the 
existing economic benefits, but also provides an additional channel to 
upgrade the service industries in Taiwan and to secure robust, sustained 
economic growth in Taiwan. 

However, despite the above-mentioned economic advantages, there 
is an important concern from a political perspective. The Trade in Service 
Agreement with Mainland China is a treaty which relatively favors 
Taiwan. If this preferential agreement cannot be reached, what are the 
implications for those countries which are engaging in negotiation of 
FTAs with Taiwan? Does this imply that Taiwan is insincere about the 
policy of opening its domestic markets? On the other hand, would 
abandoning the agreement antagonize Mainland China who plays an 
important role in the Regional Comprehensive Economic Partnership 
(RCEP), and jeopardize the participation of Taiwan in RCEP? Will those 
who have a significant trade relationship with Mainland China and who 
are also a member of the Trans-Pacific Partnership (TPP) welcome 
Taiwan to enter the TPP? If Taiwan cannot join both RCEP and TPP, 
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what will the economic prospects of Taiwan be in such a marginalized 
environment? 

Both the economic and political rationales support the notion that 
Taiwan should pass the Trade in Services Agreement with Mainland 
China. However, the ratification of the agreement has caused serious 
contention in Taiwan society. The following discussion may explain the 
reasons behind this . First, although Mainland China provides Taiwan’s 
enterprises a low-cost manufacturing base, and some of them have gained 
a competitive advantage internationally, some people, especially the 
supporters of the main opposition party, the Democratic Progressive Party 
(DPP), are wary of the growing influence of Mainland China, and worry 
that further cross-strait economic integration might affect Taiwan’s 
autonomy. Second, some people believe that the existing high 
unemployment rate and low economic growth is because of the hollowing 
out of domestic investment as cash has flowed to Mainland China, and 
they fear that implementing the Trade in Services Agreement would have 
more comprehensive negative impacts on Taiwan’s traditional small and 
medium service industries. Third, several government officers have 
expressed that the Trade in Services Agreement is an extension of ECFA, 
and the agreement is a preferential pact. Therefore, the communication 
with the legislature and general public was limited, compared to that 
during the promotion of the ECFA. In addition, the later political 
wrestling between President Ma and the President of the Legislation 
Yuan Wang Jin-Pyng, and the rise of the Sunflower Movement have 
made the communications even more complicated. Fourth, high 
unemployment, low economic growth, and stagnated low wage rates 
combined with the huge appreciation of real estate prices has resulted in 
deterioration of the wealth distribution in Taiwan, and has caused 
discontent among low income and young people. This economic 
background, entangled with the contentious Trade in Service Agreement, 
has slowed the process of ratification to a snail pace (and virtually halted 
it). Fifth, the long-existing political polarization in Taiwan, especially 
facing the forthcoming November elections, has turned discussion of the 
Trade in Service Agreement into a dispute which is unlikely to have a 
solid outcome. 

Ⅳ . Strategies for Regional Economic Integration 

In Table 1, it can be seen that the aggregate trade value between 
Taiwan and the countries which have signed Free Trade Agreements with 
Taiwan accounted for only 5.24% of Taiwan’s total exports in 2013. By 
contrast, Korea’s trade with its FTA partners was 34.69% of its total 
exports during the same period, and it has been aggressively further 
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expanding FTAs with other nations. For example, for the Mainland 
China-South Korea FTA, the two sides have completed ten rounds of 
talks, and it is expected to be finalized at the end of 2014. In addition, the 
three-way Mainland China, South Korea and Japan FTA has finished four 
rounds of negotiations. If including the ongoing FTA negotiations, the 
potential trade coverage rate of FTAs for Korea will be 86.48%, in 
contrast to the 26.84% of Taiwan.  

 

Table 1 A Comparison of RTA Situations between Taiwan and Korea 

 Korea Taiwan 

 
Countries % of trade Countries % of trade 

Effected FTAs A total of 46 34.69% A total of 7 5.24% 
Negotiations are 
still in progress 

Canada 0.92% Mainland China 21.60% 
Australia 2.82% 

  
Columbia 0.14% 

  
Mainland China 21.29% 

  
Japan 8.81% 

  
Mexico 1.12% 

 
 

New Zealand 0.27% 
 

 
Indonesia 2.3% 

 
 

Vietnam 2.63% 
 

 
Gulf Cooperation 
Council 

11.49% 
 

 

Total 
 

86.48% Total 26.84% 
Source: Ministry of Economic Affairs, Taiwan; Trade Map, International Trade Center. 

 

Korea is a respectable trade competitor for Taiwan, and the degree 
of product overlap among exports is more than 80% between these two 
countries. If Korea can gain trade benefits through FTAs and Taiwan is 
blocked, the risk of Taiwan’s export enterprises losing their competitive 
advantages is high. The most crucial area is the Mainland China market. 
In 2013, the average customs duty rate of items entering China was 
9.71%, and for the products on which Taiwanese companies have 
competitive advantages, like optical, precision medical or surgical 
instruments, plastics, organic chemicals, glass, man-made filaments etc., 
the rates were higher than 6%. As Taiwan’s exports to Mainland China 
and Hong Kong are close to 40% of its total exports, if the ECFA 
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follow-up negotiations with Mainland China such as the Trade in 
Services Agreement, Trade in Goods Agreement, and Dispute Settlement 
Agreement lag behind the Mainland China Korea FTA, which is highly 
possible, there will be significant negative impacts on Taiwan’s economy. 
According to an assessment by the Chung-Hua Institution for Economic 
Research (CIER), which applied the GTAP 8.1 version of the computable 
general equilibrium model, Taiwan’s GDP will decline 0.23%, and 
exports will drop 0.67%, if the Mainland China - Korea FTA takes effect 
and there is no progress on ECFA. However, if the Mainland China - 
Korea FTA and ECFA are settled at the same time, which is highly 
unlikely, the positive impacts of ECFA will surpass the negative impacts 
of the China-Korea FTA, and it will increase Taiwan’s GDP by 2.33%. 
This implies that ECFA is very important for Taiwan’s economy. 

However, wariness of Mainland China’s dominance, the disputes in 
Taiwan’s legislature, and political polarization will all delay the ECFA 
follow-up negotiations. Since the Mainland China market is too important 
to be ignored, and not all members in the Green Camp (DPP) are opposed 
to having a trade relationship with Mainland China, we expect the ECFA 
follow-up negotiations will be resolved sooner or later. Therefore, it is 
better for Taiwan’s government to continue the ECFA follow-up 
bargaining. Through the negotiations, Taiwan can not only earn the 
opportunity to gain trade benefits, but also smooth the cross-strait 
relationship. 

Although Mainland China is the largest trade partner of Taiwan, the 
proportion of Taiwan’s exports to Mainland China has been slowly 
declining in recent years, as China’s increasing labor cost, appreciating 
rent cost, growing tax burdens, and reluctance to welcome labor-intensive 
manufactures have pushed some Taiwanese manufacturers out of China 
and into Southeast Asia. Table 2 shows that the ratios of Taiwan’s 
exports to the ten ASEAN countries increased from 14.72% in 2007 to 
19.24% in 2013. A similar situation exists in Taiwan’s foreign direct 
investment to ASEAN. Based on an evaluation of the Taiwan Economic 
Research Institute (TERI) in 2012, if RECP is completed in 2015, and 
Taiwan is blocked, the real GDP will decrease 2.61% compared with the 
baseline, and the welfare loss will be 7.8 billion US dollars. Whereas, if 
Taiwan can manage to join the organization, the GDP will increase 
4.36%, and the welfare gains will be 11.6 billion US dollars. 
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Table 2 Taiwan Exports to ASEAN Countries 
Unit: million US$, % 

 2007 2008 2009 2010 2011 2012 2013 2014.01~08 

Brunei 16.62  27.65  30.21  25.58  37.75  33.48  30.97  17.39 

 (0.01) (0.01) (0.01) (0.01) (0.01) (0.01) (0.01)  (0.01)  
Cambodia 428.74  414.48  323.65  467.63  630.88  652.40  667.11  455.32 

 (0.17) (0.16) (0.16) (0.17) (0.20) (0.22) ( 0.22)  (0.22) 

Indonesia 2910.80  3566.01  3226.27  4509.63  4836.63  5190.30  5148.79  2,597.35 

 (1.18) (1.39) (1.58) (1.64) (1.57) (1.72) (1.69)  (1.25) 

Laos 1.71  2.96  3.24  3.91  2.24  3.18  3.82  2.49 

 (0.00)  (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) 

Malaysia 5390.16  5513.81  4060.12  5947.95  6891.74  6557.34  8184.46  5,971.46 

 (2.19) (2.16) (1.99) (2.17) (2.24) (2.18)  (2.68)  (2.87) 
Myanmar 70.14  93.71  81.79  107.29  132.72  145.52   179.79  150.25 

 (0.03) (0.04) (0.04) (0.04) (0.04) (0.05)  (0.06)  (0.07) 
Philippines 4921.81  4780.13  4432.82  5982.05  6964.25  8876.39  9773.89  6,465.79 

 (2.00) (1.87) (2.18) (2.18) (2.26) (2.95)  (3.20)  (3.11) 
Singapore 10501.44  11675.81  8613.85  12096.40  16879.78  20090.85  19518.06  13,570.40 

 (4.26) (4.57) (4.23) (4.41) (4.28) (6.67)  (6.39)  (6.52) 
Thailand 5199.64  4906.01  3826.84  5288.46  6139.60  6566.00   6336.38  4,039.84 

 (2.11) (1.92) (1.88) (1.93) (1.99) (2.18)    (2.07) (1.94) 

Vietnam 6860.54  7946.91  5987.90  7533.51  9026.48  8432.13   8926.00  6,637.80 

 (2.78) (3.11) (2.94) (2.74) (2.93) (2.80)    (2.92) (3.19) 

ASEAN 10 36301.59  38927.47  30586.69  41962.40  51542.07  56547.58  58769.29  39,924.08 

 (14.72) (15.23) (15.02) (15.28) (16.72) (18.78)  (19.24)  (19.17) 
Total  246676.93  255628.69  203674.65  274600.52  308257.31  301180.86  305441.19  208,215.16 

 (100.00) (100.00) (100.00) (100.00) (100.00) (100.00) (100.00) (100.00) 

Source: Customs Administration, Ministry of Finance, R.O.C.. 

 

On the other hand, as shown in Table 3, TPP is a high standard trade 
pact. It is broader than RCEP in terms of sector coverage and the degree 
of trade liberalization. In addition, most of the TPP members already 
have low tariff barriers. According to the assessment by TERI, if the TPP 
is reached, and Taiwan is kept out of the treaty, the GDP growth rate will 
only drop 0.19%, and the welfare loss will be 0.69 billion US dollars. By 
contrast, if Taiwan is able to participate in the TPP, the increase of GDP 
will be 1.98% and the welfare improvement will be 6.2 billion US 
dollars. 
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Table 3 TPP and RCEP 

 TPP RCEP Note 

scale 12 members accounting for 
39.6% of aggregate share of 
world GDP  
(US $258 trillion) 

16 members, accounting 
for 45% of the world 
population, and 
one-third of aggregate 
world GDP (US $17.23 
trillion) 

Both TPP 
and RCEP 
are higher 
than EU’s 
share of 
world GDP 
(21.75%) 

negotiation 
progress 

19 rounds of negotiations 
finished  

4 rounds of negotiations 
done; completion 
expected in 2015  

TPP may 
be 
influenced 
by 
unexpected  
events 

Goal and 
coverage 

•	 Goal:  ambitious, 
comprehensive and 
high-standard trade rules 
in goods and services 

•	 zero tariff for 99% of 
goods 

•	 29 chapters may be 
covered: competition, 
cooperation, service trade, 
customs, E-commerce, 
environment, labor, SME, 
regulatory coherence etc. 

•	 Aims to harmoniz 
Rules of Origin in 
current ASEAN plus 5 
FTA 

•	 Considering FTA 
ambition and 
differences among 
members; pursuing 
95% zero tariff 
coverage 

•	 Expecting to establish 
ASEAN Economic 
Community in 2015 

 

lead 
Member(s) 

US ASEAN-Centric  

Primary 
Challenges 
for Taiwan 

Readiness of TW’s 
regulatory reforms  

Readiness of TW’s 
openness of agriculture 
products, and political 
concerns for CHN 

 

 

Comparing the simulation results, it is easy to find that Taiwan will 
benefit economically more by joining the RCEP than the TPP. That is, if 
Taiwan is able to choose the sequence of applying for the TPP and RCEP, 
it is better to select the RCEP as the first move. However, Taiwan may 
not have the freedom to decide this order. Although participating in the 
RCEP can bring more economic benefits, it is dominated by Mainland 
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China. In contrast, being a member of the APEC forum, Taiwan’s 
possibility of joining the TPP is high if it is supported by the U.S. 
Nevertheless, there is a double eligibility criterion for any country to join 
the TPP, which includes approval from both individual members and TPP 
as a group, and most members of the TPP have significant trade shares 
with Mainland China. Accordingly, it may not be easy for Taiwan to 
apply to join the TPP without the blessing of Mainland China. From the 
above discussion, it is clear that for both the RCEP and the TPP, Taiwan 
cannot avoid the crucial China factor. This is the reason why the ECFA 
follow-up negotiations are so important. Therefore, the appropriate 
strategy for Taiwan to explore more FTAs is to continue the talks of 
ECFA follow-up treaties with Mainland China, in the meantime pursuing 
any possible channel to expand its global economic connections, 
including pursuing both the TPP and the RCEP simultaneously. As 
mentioned by President Ma on Dec. 2013, Taiwan should have a “dual 
trajectory policy” to synchronously pursue the TPP and the RCEP. 

The ASEAN plus six (RCEP) involves the ten ASEAN countries 
plus six other nations (China, Japan, South Korea, New Zealand, 
Australia and India), and the TPP has twelve member countries. With so 
many countries and the existence of the Mainland China factor, for 
Taiwan to approach the RCEP and the TPP simultaneously, it is better to 
have a practical strategy to start with. From Figure one, it can be seen that 
countries like Brunei, Vietnam, Singapore, Malaysia, Japan, Australia, 
and New Zealand are all member countries of both the TPP and the 
RCEP. If Taiwan manages to establish FTAs with these countries, not 
only can it hold the key to joining the RCEP and the TPP in the 
conceivable future, but it also can reduce the negative impacts of being 
excluded from joining the RCEP or TPP. The Economic Cooperation 
Agreement between New Zealand and the Separate Customs Territory of 
Taiwan, Penghu, Kinmen, and Matsu (ANITEC) which entered into force 
on 1 December 2013, and the Agreement between Singapore and the 
Separate Customs Territory of Taiwan Penghu, Kinmen, and Matsu on 
Economic Partnership (ASTEP) which was effective on 19 April, 2014 
are two recent examples. 
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Figure 1  Members of the TPP and the RCEP 

 

 

 

 

 

 

 

 

 

As pointed out by Baldwin (2004) there are three types of model for 
a small economy to reach the status of near hub-ness, which are the 
Mexican model, the European Tree Trade Association (EFTA) model, 
and the Singapore model. Under the political reality, it appears that the 
Mexican model and the Singapore model are more suitable for Taiwan. 
The Mexican model involves a small economy not only signing FTA with 
large economies, but also building bilateral trade relationships with other 
small economies in its neighborhood. The RCEP (China Centric) and the 
TPP (US centric) are the FTAs Taiwan is eager for. However, the China 
factor plays a significant role in both treaties. To minimize the risk of 
being marginalized, the Singapore model, in which a small country 
establishes FTAs with as many trade partners as possible, is also a 
feasible alternative for Taiwan. The plurilateral negotiations on a Trade in 
Services Agreement (TISA) is one of the objectives pursued by Taiwan. 

TISA is an international trade treaty between 23 members, including 
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the European Union and United States. It covers about 70% of the global 
services economy. Since Taiwan is a member in WTO, it is automatically 
to become a member country in TISA. That is, Taiwan does not have to 
worry about the Mainland China factor when participating in the TISA. 
The important issue instead is how to deregulate its domestic service 
markets and to enhance its industries’ competitive advantages. 

Besides the TISA, there is another emerging trade bloc named the 
Pacific Alliance, which includes Colombia, Costa Rica, Peru, Chile and 
Mexico, with observers from Japan, Canada, New Zealand, Panama, 
Guatemala, and Spain. It is the 8th largest trade bloc in the world, and 
accounts for about half of exports and 36% of the total GDP in Latin 
America. Among the observer countries of the Pacific Alliance, Panama 
and Guatemala have official diplomatic relations with Taiwan, and 
Panama, Guatemala, and New Zealand have signed FTAs with Taiwan. 
In addition, the Pacific Alliance does not have a superpower member. It 
provides an important alternative for Taiwan to break the increasing 
isolation from an incrementally integrated Asian economy. According to 
Hsu (2013), the implementation of the Pacific alliance without Taiwan 
will decrease Taiwan’s GDP by 0.39% to 0.51%, and reduce social 
welfare by 483 million to 1360 million US dollars. In contrast, if Taiwan 
can participate in the Pacific Alliance, GDP will increase by 0.37%, and 
social welfare will rise by 989 million US dollars. The goal of joining the 
Pacific Alliance is not only the economic benefits, but also to reduce the 
risks of being marginalized. 

The exports ratio of GDP in Taiwan is more than 70%, and it is 
more than 60% for imports. In terms of trade Taiwan is a highly open 
economy. However, there still exists ample room to adjust its industry 
policy to be in line with the developed countries, especially the protective 
policies in the agriculture, manufacturing and service sectors. Under the 
political uncertainties from both outside and within, it is hard to project 
when and to what extent Taiwan can accomplish FTAs with Mainland 
China and other countries, or trade blocs such as the RCEP, TPP, TISA, 
and Pacific Alliance. Nevertheless, there is no doubt that upgrading 
industrial structure, further deregulation, and encouraging innovation to 
enhance Taiwan’s international competitiveness in the global market are 
the necessary conditions for Taiwan to maintain its competitive 
advantage and to acquire the opportunity of participation in global 
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economic integration. 

 

Ⅴ . Concluding Remarks 

With Taiwan and China’s close trade and investment relationship, 
frequent human interactions, great potentials in both manufacturing and 
service industries, and political leverage, the ECFA follow-up 
negotiations with Mainland China including the Trade in Services 
Agreement, Trade in Goods Agreement, and Dispute Settlement 
Agreement are crucial to Taiwan’s economy. Although the worries over 
Mainland China’s influence, the disputes in Taiwan’s legislature, poor 
performance of the economy, and political polarization will delay the 
follow-up negotiations, the Mainland China market is too important to be 
ignored by the Taiwan government. We expect the ECFA follow-up 
negotiations to be resolved sooner or later. In addition, due to the 
Mainland China factor, Taiwan may not have the freedom to decide the 
sequence in which it joins the RCEP or the TPP. To maximize Taiwan’s 
economic benefits, the appropriate strategy for Taiwan to explore FTAs 
with other countries or groups of countries is to continue the talks of the 
ECFA follow-up treaties with Mainland China, in the meantime pursuing 
any possible channel to expand its world economic connections, 
including joining the RCEP and the TPP simultaneously, aggressively 
participating in the TISA and the important trade blocs, such as the 
Pacific Alliance. 

Under the domestic and external political uncertainties, it is 
impractical to schedule the FTAs between Taiwan and other countries or 
trade blocs. Nevertheless, to ensure readiness to join the FTAs, upgrading 
industrial structure, further deregulation in both manufacturing and 
services industries, and encouraging innovation to enhance Taiwan’s 
international competitiveness are prerequisites for Taiwan’s entry into 
global economic integration. 
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